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Part One: Selecting Favourable Words/Phrases

1)Of the following listed words and/or phrases (a-l) choose five of
them which is more favorable for you and explain briefly [10 marks ]

a) Unique Characteristics of N-F-P

b) Similarities of N-F-P with Business

c) Differences b/n NFP and FP organizations

d) Users of financial reports of Government

e) Governmental (Expendable) funds

f) Governmental non-fund accounts

g) Zero-base budgeting (ZBB) approach

h) Proprietary funds (Non-expendable)

i) Fiduciary funds (Expendable/Non-expendable)

j) Components of public budget

k) General fund VS. Special Revenue Funds

l) Capital vs. current (operating) budget, Tentative vs. Enacted budget, General vs.
Special budget, Fixed vs. Flexible budget and Executive vs. Legislative

Part Two: Journal Entries and Discussions [40 Marks]

Under this part, there are two main points to be clearly understand by students. The
first point is concerning journal entries on government accounting (a-l) and the
second point is with regard to briefly explaining on Governmental and N-F-P
accounting (question number 3 up to 9). Therefore, students are expected to explain
and discuss briefly on the given questions.

2) The following transactions are Intergovernmental revenue illustration. Based on the
given transaction pass a necessary journal entries; [10 Marks]
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A) Suppose a grant of ETB 1,000,000 is promised for Building a new road from
Axum to Gondar. Assume ETB 250,000 is spent fro gravel for the road.
B) The state government passed legislation that require local governments to provide
police officers as crossing guards for school students and provided for the
reimbursement of 25% of the cost of the crossing guards to the local government; the
government paid ETB 400,000 to police officers to serve as crossing guards.
C) Suppose the AU offers to match every dollar that Ethiopia raises for road building
in the country in a particular year. Assume that the equivalent of $250,000 (approx.
ETB 8,750,000) was raised in Ethiopia.
D) The Federal government passed legislation that provided for the reimbursement of
30% of the cost of new police cars purchased by local governments; the government
purchased new police cars with a useful life of 10 years on account at a cost of ETB
1,400,000.
E) Penalties for violating government rules and regulations for instance fines, licenses,
and permits of ETB 2,000,000 were collected:
F) Assume that use of paving machine for one day was permitted at a cost of ETB
45,000. The machine is used on June 1, 2020, the bill is sent to the user on July 1, and
payment is received on August 1, 2020.
G) The government collected fees for garbage and sewer services from residents in
the amount of 1,000,000
H) The government paid salaries of ETB 1,000,000 to government employees (of
which 725,000 is chargeable to general government, 75,000 is chargeable to health
and sanitation, and 200,000 is chargeable to public safety).
3) Which standard-setting bodies have responsibility for establishing accounting and
reporting standards for (1) state and local governments, (2) business organizations, (3)
not-for-profit organizations, and (4) the federal government and its agencies and
departments? [6 Marks]
4) “Governmental and not-for-profit organizations do not differ significantly from
for-profit organizations and therefore should follow for-profit accounting and
reporting standards.” Do you agree or disagree with this statement? Why or why not?

[4 Marks]
5) Why do governmental fund financial statements use a different basis of accounting
and measurement focus than the Governmental Activities column of the
government-wide financial statements? Also, which basis of accounting and which
measurement focus apply to each? [6 Marks]
6) Describe the business-type activities of a state or local government and explain
how and why accounting and financial reporting for business-type activities differ
from those for governmental activities. [4 Marks]
7) What is the purpose of a capital projects fund? Give some examples of projects that
might be considered capital projects. [3 Marks]
8) What is the difference between using the modified approach to accounting for
infrastructure assets and depreciating infrastructure assets? Under the modified
approach, what happens if infrastructure assets are not maintained at or above the
established condition level? [4 Marks]
9) What is Comprehensive Annual Financial Report (CAFR)? and what are the
sections of Comprehensive Annual Financial Report? Explain briefly? [3 Marks]


