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Micro link Information Technology and Business College 

Department of Accounting and Finance 

Re- Exam for Government & NFP entities accounting  

Course code: Acct -202                    

Academic Year: 2019/2020        Total Marks: 50      Time allowed: 1:30hr 

Exam Date: ____/06/2012 E.C            Semester: I     Program: Degree   Batch: 3
rd

 year       

Full Name __________________________ ID. No. __________________     

Department _____________________ Section_______________________ 

Admission:    Regular   0     Extension   0       Add & Drop   0 

 

General Instructions 

 Write your answers on the answer sheet provided 

 Write your specific department, section and admission properly 

 Be sure that your exam booklet contains four parts 

 Read each instruction carefully 

 Mobile phone should be turned-off 

 Any type of cheating will invalid your result 
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Part I: True of False Questions (5 Marks) 

Instruction: 

Write True if the statement is correct or False if the statement is incorrect on the  

the answer sheet provided (1 Mark each) 

1 Debt service funds are not likely to use encumbrances. 

2. Enterprise funds provide services to the general public 

3. Estimating expenditure for the governmental entity is the essential first step to budgeting. 

4. All fixed assets acquisitions are accounted for in the capital project funds 

5. Land taxes are more difficult to estimate compare with other source of revenue. 

Part II: Multiple Choice Questions (15 Marks) 

Instruction: Choose the correct answer and write the letter of the correct answer 

on the answer sheet provided (1 Mark each) 

_______1. Which of the following is true about the general fund? 

A) It can be called as an operating fund 

B) It can be called as current fund 

C) Used for financing the general administration of the unit 

D) All 

______2. General fund and special revenue funds records 

                     A) Current assets                                       C) cash and other financial resources 

                     B) Current liabilities                                 D) A&B       E) All 

______3. A credit to fund balance in a journal entry to record the budget of a governmental              

unit’s general fund indicates that: 

A) Estimated expenses exceed actual revenues 

B) Actual expenses exceed estimated expenses 

C) Appropriations exceed estimated revenues 

D) Estimated revenues exceed appropriations 
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______4. If a governmental entity established a data processing center to receive all agencies             

with in the entity, the data processing center should be accounted for as: 

A) A capital project fund                          C) An internal service fund 

B) An agency fund                                    D) A trust fund 

______5. Which of the following is true about encumbrances? 

A) This is done when the purchase order is placed 

B) It is needed to an expenditure  not to exceed the budgeted  

C) It is an actual liability to be incurred 

D) A & B                         E) All 

______6.Which of the following is false about the capital project fund 

                           A.) It needs small amount of financing 

                          B) The existence of a capital project fund is one year 

                          C) After completion it should be accounted for on the accounts of that fund 

                          D) B&C      E) All 

______7. Which of the following statement is correct? 

A) Penalties and interest is set on the current taxes 

B) Taxes receivable and deferred taxes are assets 

C) When the seized property is sold, only the taxes  ,plus interest & penalties 

should be paid 

D) Revenue from licenses and permits is normally can accrued 

E) None 

_____8.Which of the following is the source of revenue for the government? 

A) Grants and fines                                                      D)  Charges for services 

B) Licenses and permits                                               E) All but C 

C) Interest and penalties from current taxes                F)All 

_____9.The purpose of expenditure accounting is: 

A) To control misapplication of assets 

B) To control legal spending 

C) To control unwise spending 

D) All but B 

E) All 
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______10. Cost of the capital project fund includes 

A)   architect fees                             C) All expenditures for getting the project ready 

B)  transport costs and damages      D) All 

______11. May be partially subsidized by transfers from other governmental funds  

A) Profit seeking companies                C) Governmental funds      

B)  Enterprise fund                               D)  None 

_____12. Expenditure can be defined as 

A. Increased in fund financial resources 

B. A decreased in fund financial resources 

C. Any inter fund transaction which decreased a fund balance  

D. A and B are answers 

E. B and C 

______13. Which of the following is false about budget?  

A.  Aids management to operate governmental unit activity.  

B. It has a greater role in profit making than in government 

C. A tool for achieving efficient management of resources 

D. None of the above 

_____14. Which of the following statement is correct? 

A. Traditional approach is most widely used approach than modern approach. 

B. The aim of object of expenditure budget is controlling expenditure. 

C. Zero base budgeting is the method of continually evaluating programs and service 

D. A & B             E) All 

____15. Which of the following statement is false? 

A) The estimates of other charges are usually done by the department head. 

B) One needs to know how much is available before she/ he decides how much to spend. 

C) Appropriation is the authorization to make expenditure 
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D) Revision of departmental estimates is especially important if the budget expenditure 

requests have exceeded the revenues estimated at the beginning.  

Part III: Short answer (15 Marks) 

Read the following questions properly and answer them on the given space for 

them. 

     1) What are the reasons to start an internal service fund? 

            

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

________________ 

   2) Two journal entries are needed for encumbrances: write the situations that the entries are      

needed and record the sample entry. 

                  

a)____________________________________________________________________________ 

 b)___________________________________________________________________________ 

3)   “If there is unwise spending, there is also illegal spending.” Do you agree by this idea?            

Discuss. 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

_____________________________________________________________________________ 

4)  Budgeting has a greater role in governmental accounting than in business accounting Why? 

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

_____________________________________________________________________________ 

5) Write and discuss the possible classification of budget? 
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______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

_____________________________________________________________________________ 

Part IV:  Work out Questions (15 Marks) 

Instruction: Show the necessary journal entries  

1. On January 1,2012, the approved budget was received ,the year’s appropriations were                       

set at $200,000;revenues were estimated to be $210,000 

2. Property use taxes of $90,000 were assessed in 2011,and levied on January 15, 2012.  1%of 

the tax was estimated to be uncollectible. The taxes were payable by February 28 and used to 

cover the year’s expenditure. 

3. A purchase order was made on January 30 for supplies, with a cost of $5,000. 

4. The supplies ordered were received on February 20, with some items substituted by  cheaper 

ones, costing ,$4,800;the order was paid in cash. 

5. The January payroll was paid on January 31, amounted $3,000. 

6. On February 28, $65,000 for the property use was collected on cash ; the remainder of  the 

assessment becomes delinquent. 

7. On March 31, 80% of the delinquent taxes ,plus applicable interest of 12% per annum    and 

penalties of 10%were collected. 

8. On April 30, the property on which the tax was due could be seized by the governmental unit.  

9. On May 31, the property seized on April 30, was sold for $8,200. 

10. On December 31, the supplies inventory was counted and amounted to $4,000.The               

consumption method periodic inventory was used. 

Required: Prepare the necessary journal entry. 

 

 

Answer Sheet 
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Name____________________________ Dept________ ID No______________ Section____ 

Admission:    Regular   0     Extension   0       Add & Drop   0 

I. True/False Questions  

II. Multiple choice Questions 

No Answer No Answer No Answer 

1  1  11  

2  2  12  

3  3  13  

4  4  14  

5  5  15  

  6    

  7    

  8    

  9    

  10  1  

 

Part IV: The work out part should be answered on the space provided below. 

 

 

 

 

 

 

 


