
1 
 

Microlink IT & Business College - Mekelle Compus 

Department of Accounting & Finance  

Final Exam (Home-take) for Financial Institution and Market                        

 

Course Code:  Acct 321                                          Program: Undergraduate 

Academic Year: 2019/2020                                    Batch: 2
nd

 Year       

Exam Date:  _____/12/2012 E.C.               Semester: II                                                                      

Total Marks: 30%                                                  Time given: 1:30 hrs   

 

 

Student’s Name:  __________________________________     ID No.: _________________ 

Section: _______________________________ 

Admission: Regular:                   Extension                  Add & Drop: 

 

General Instruction  

 Read all instructions carefully 

 Write your name, ID n
o
, Department, year in the space before starting the exam  

 Switch-off Your mobile before starting the exam  

 Discussion during Examination is not allowed  

 If you have any in the exam question raise your hand, ask the invigilator.  

 Any decision  made by the invigilator during the exam session is accepted by the instructor 

 Your exam contains 3 parts and 5 pages    

 Attempt all questions based on its instruction 

 Time allowed 1:30hrs      

 

 

Don’t turn this page until your invigilator told you to do so! 
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Part I. True/False Items (5 Points) 

Instruction: Write TRUE if the statement is true and FALSE if the statement is false. (2 

points each). 

1. Financial intermediaries facilitate the payments of funds through cheques, credit card, 

 electronic transfers, debit cards etc. 

2. The objective financial regulations are protect the consumer and sustain systematic and 

 maintain the safety and soundness of financial institutions. 

3.  Risk transfer in financial market is possible by diversification of funds and investment that 

 the investor wants to invest. 

4. The basic types of regulatory instruments in financial system developed by national under 

 the knowledge of government are protective regulation and preventive regulation 

5.  Financial market is a market where financial assets are traded and exchanged. 
 

Part II: Matching (2pts each) 

 

 Column “A” Column “B” 

1.  Capital market  A. Long term funds 

2.  Money market B. Short term funds 

3.  Common stock shareholders C. Real owner enjoy the fruit and bears company’s risk 

4.  Preferred stock shareholders D. Owners for fixed rate of profit 

5.  Secondary stock market E. Sold for third party in a market 

6. Primary stock market  F. Sold only ones but not possible to transfer to third party 
 

Part IV. Multiple Choice Items (10 Points) 

Instruction: Choose the correct answer among the given alternatives and write the letter of 

your choice on the space provided on the separate answer sheet. (2 points each). 

1. One among the following alternative is the responsibility of financial intermediaries. 

A. Maturity transformation B. Liquidity provision 

C. Reduction of cost for transaction and information 

D. All of the above E. All except  C 

2. The ability to convert their saving in financial assets into money at short notice at low cost 

 or fair price is called __________. 

A. Liquidity provision 

B. Maturity transformation 

C. Risk transformation 

D. Provision of payment 

3. Which one of the following is the core function of asset liability management? 

A. Managing gaps 

B. Liquidity risk management 

C. Banks net interest margin 

D. All of the above 

E. None of the above 

4. ______________ is a function to manage the impact of the entire portfolio including cash, 

 investment and loans on the balance sheet. 

A. Credit risk 

B. Interest rate risk 

C. Currency risk management 

D. Profit planning and growth 

5.  ________ is a market that financial transaction and exchange is taken place. 

A. Financial market 

B. Financial intermediaries 

C. Financial system 

D. Financial performance 
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Answer Sheet 

 

Final Exam (Home-take) for Financial Institution and Market                        

 
Name ____________________________________ID NO __________Department ________ 

Section: _____________________________________ 

 

True/ False Item Questions (10%) Matching (10%) Multiple Choice (10%) 

No.  No.  No.  

1  1  1  

2  2  2  

3  3  3  

4  4  4  

5  5  5  

  6    

 


