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      Microlink IT & Business College 

Department of Accounting and Finance  

Degree Program Final Exam for  

Final Exam Financial Accounting II                

 
 

Course Code:  Acct 202                                          Program: Undergraduate 

Academic Year: 2019/2020                                    Batch: 2
nd

 Year       

Exam Date:  _____/12/2012 E.C.                Semester: II                                                                       

Total Marks: 30%                                                   Time given: 90 minutes    

 

 
 

Student’s Name:  __________________________________     ID No.: _________________ 

Section: _______________________________ 

Admission: Regular:                   Extension                  Add & Drop: 

 
 

General Instruction:  

 Write your name, IN number, department and Section in the question paper and answer sheet attached. 

 Read all the instructions carefully and perform each question as per the instruction in each part. 

 Check that the exam contains Five Parts and Five pages before starting the exam. 

 Turn-off your Mobiles before starting the exam and mobile for any purpose in the exam session will be 

considered as cheating. 

 Cheating is not allowed at any cost and it will leads to an automatic dismissal for the exam with “F” 

value for the exam results.  

 Write your answer in the provided Answer Sheet correctly.  
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Part I: True or False Items 

Instruction: Write True if the statement is correct and or False if the statement is incorrect on the answer 

sheet attached (Marks: 1.pts each)  

 

1. Natural resources are expensed through Depreciation 

2. Term bonds are bonds that mature at a single specified future date.  

3. Disposals the process of retiring plant asset from service  

4. Amortization is the process of systematic allocation cost of Intangible assets over usefulness. 

5. Plant or fixed assets should be recorded at cost. 

6. A cash flow statement cannot answer the questions, “Where did the money come from?   

 and “Where did it go?” 

7. The cost of plant assets consists of all expenditures incurred to acquire the asset and get it ready for use. 

8. Patent is a right granted to a business sole authority to reproduce and sale books and magazines.  

9. Long-term liabilities are liability that will take more than one year to pay off. 

10. If a fully depreciated plant asset is disposed by discarding there is loss to be recognized. 

 

Part II: Multiple Choice Items 

Instruction: Choose the Correct answer from the given alternatives and write your answers in the answer 

sheet attached (Marks: 1.pts each) 

 

1. It is not characteristics of a Plant/Fixed asset.  

                        A. It is intangible                                        C. It is used in the operations of business 

                        B. It has long-life            D. None 

2. Assume Oil cost $600,000 and is estimated to hold 60,000 barrels of oil. There is no residual value. If 

2,000 barrels are extracted during the year, depletion for the year is 

A. 20,000  B.2,000  C. 100  D. 200,000 

3. It explains the changes during the period in cash. 

A. Balance Sheet   B. Cash flow Statement   C. Income Statement   D. None 

4. A plant asset costing $50,000 with no residual value and a useful life of 10 years has been depreciated 

for 6 years by the straight line method. If at the beginning of the 7
th

 year, $11,500 extraordinary repair 

increases the remaining useful life of the machine into 7 years. Annual depreciation expense for the 

7
th

 year be: 

A. 31,500  B.5,714  C. 4,500  D. 8,785 
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5. One of the following is not part of intangible assets 

A. Franchise    B. Copyright    C. Goodwill   D. None 

6. If plant asset doesn’t have any value, it will be disposed by 

A. Trading in           B. Discarding    C. Selling  D. A&C  E. None 

7. __________ on bonds payable represents the date on which the borrower must pay the principal 

amount to the bondholders. 

A. Maturity date     B. Face Value  C.  Interest rate    D. Maturity Value 

8. All of the following are long-term liabilities except: 

A. Bonds payable       C. Notes payable due in more than a year  

B. Mortgage payable   D. payables due in one year 

9. What is the value of the interest expense paid/recorded at the first month for250,000 mortgages at a 

fixed interest rate of 5% for 30 years with monthly payment of 1,342.05? 

A. 1,041.67  B.300.38  C. 249,699.62  D. 1,342.05 

10. Based on Question No. 9 what is the value of principal/ Mortgage paid (recorded) at the first month. 

A.  1,041.67  B.300.38  C. 249,699.62  D. 1,342.05 

 

Part III: Work Out (10 Marks) 

Given 1:(5pts) 

Suppose a company pays birr 150,000 to acquire a Patent on January 1.  The expected useful life is 5 years. 

Required: 

1. Record the purchase of patent on January 1 

2. Determine the annual amortization expense                            

3. Record the amortization expense for the first year 

4. Determine the carrying amount(book value) at the beginning of the 2
nd

 year 

Given 2:(5pts) 

ABC company sells an equipment on January 1, 2016 for birr 5,500.  The equipment cost birr 10,000 when 

purchased on January 1, 2010, and has been depreciated on a straight-line basis (10 year useful life, no 

residual value).   

Required: Based on the above data:- 

1. Record purchase of the Equipment 

2. Determine the total accumulated depreciation of the Equipment disposed 

3. Determine the Book value of the plant asset when disposed  

4. Determine if there is any gain or loss obtained from the disposal of the plant asset 

5. Record the disposal of the plant asset (Journal entry to record sale) 
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MicroLink Information Technology College 

Final Exam (Home-take) for Financial Accounting II 

Answer Sheet 

 

Name ______________________ Department ________ ID. No__________  

 

Part I:True False Questions  
Part II: Multiple Choice Questions 

 

1. ________  

2. ________  

3. ________  

4. ________  

5. ________  

 

 

6. ________ 

7. ________  

8. ________  

9. ________  

10. _______ 

 

1. ________  

2. ________  

3. ________  

4. ________ 

5. ________ 

 

6. _______ 

7. _______ 

8. _______  

9. _______  

10.  _______ 

 

 

Part III: Work Out 10% 

1. 

 

 

 

 

 

 

 

 

 

 

 

2.  

 


