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Micro-Link Information Technology and Business College 

Department of Accounting and Finance 

Re-exam Financial Accounting I                      Course code: Acct: - ACCT-201 

Academic Year: 2019/2020    Total Marks: 45  Time allowed: 90Minutes 

Exam Date: 06/01/2013 E.C Semester: I Program:     Degree   Batch: 2
nd

Year  

Full Name __________________________ ID. No. __________________   

Admission:    Regular            Extension                    Add & Drop    

Section A          B       C         D       E        F        G         H       

General Instructions 

 Write your Name, ID, Department and Section both on the cover page and the answer sheet. 

 Please make sure the exam has 5 parts and 5 pages including the cover page and answer sheet 

 Read carefully the instructions and attempt all questions. 

 Provide/ Write your answer only on the separate answer sheet attached at the back. 

 Any material shall not be taken in to the exam room unless permitted by course instructor. 

 Cheating is strictly forbidden and it will lead you academic dismissal. 

 Please switch off your mobile until the end of the exam. 
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Part I: Write True or False 5% 

Write true if the statement is correct and false if the statement is in correct on the answer sheet 

(Marks 1.pts each)    

1. Future value is a current amount that is increased in the future as a result of interest. 

2.Petty cash fund is a fund maintained to facilitate collection of cash from customers. 

3.Allowance method of uncollectible accounts is a method of accounting for uncollectible accounts whereby 

estimated uncollectible accounts are expensed in the period in which the related sales take place. 

4.Checks that have been written by a company but have not yet been paper on the bank statement are 

referred as outstanding checks. 

5. Bank reconciliation is a schedule that explains any difference between the banks and depositors records 

of cash. 

Part II: Match each item above with a description below (Marks 1.pts each) 5% 

 A     B 

1. Compound Interest   A. Current Assets  

2. Debit Memorandum  B. Long term assets 

3. Trade Receivables C. A means with which the bank notifies the depositor if there is any deduction. 

4. Short Term investments   D. Receivables arises directly from the sale of goods and services. 

5. Balance Sheet    E. A statement of financial position of a business  

F. Computes interest over interest 

      

Part III: Multiple Choices Questions30% 

Choose the correct answer from each alternative given in each question (Marks 1.5pts 

each)  

1. Which one of the following is not true about Allowance for doubtful account?   

 A. is a contra account to receivable accounts  

 B. reduces the receivable account  

 C used to record estimated un collectability of receivables 

D. None 

2. In a bank reconciliation, deposits outstanding are 

A. Subtracted from the bank balance. C. Added to the depositor book balance. 

B. Added to the bank balance.  D. Subtracted from the depositor book balance. 
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3. If you want an amount of birr 40,000 after 10 years by making a single deposit in a saving account 

which will pay 12% interest compounded annually, what should the amount of initial deposit be 

(present value)?  

a. $12,903  B. $5,466  C. $124,000   D. $12,269 

4. It is a series of uniform payments or receipts 

A. Simple interest      B. Annuity      C. Compound interest     D. None 

5. Brokerage commission fees paid in the acquisition of a bond investment are __ cost of the Debt-

Investment 

A. subtracted to       B. not part of the bond     C. added to    D. None 

6. In a bank reconciliation, NSF checks are:  

A. Subtracted from the bank balance.   C. Added to the bank balance. 

B. Subtracted from the depositor book balance. D. Added to the depositor book balance. 

7. The entry to record the estimate for uncollectible accounts receivables includes: 

A.  A debit to Sales Revenue  

B.  A debit to Allowance for doubtful accounts. 

C.  A debit to Accounts Receivable 

D.  A debit to Bad Debt Expense  

8. Suppose an invoice is issued for 10,000 10% 10 days, net 30 terms (2/10, n/30). What is the discount 

if paid in 9 days? 

A. 200  B. 20  C. 2000  D. None 

9. The process of restoring the petty cash fund to its original balance by replacing the amount missed is 

referred as  

A. Replenishment of the fund   C. Making payment from the fund  

B. Establishment of the fund  D. None 

10. They are amounts to be collected from credit customers in the future 

A. Payables          B.  Annuities    C. Receivables   D. None 

11. It is a means of internal control for cash 

A. Separating custody and accounting functions for cash 

B. Maintaining only the minimum cash balance needed of cash 

C. Conducting a periodic cash count.      

D.  None 

12. If a company net credit sale is $800,000 and uncollectible percentages are estimated to be 5% 

determine the uncollectible amount.  

A. 400  B. 4000   C. 40,000  D. None 
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13. Which one of the following describes Cash? 

A. It is used as a measurement unit in accounting 

B. It is classified under long term asset 

C. It is easily concealed, embezzled and transferred 

D. a and c   E. all 

14. Bank reconciliation is prepared  

A. to maximize return by investing idle cash 

B. to determine correct cash balance to be reported in balance sheet 

C. to record uncollected receivables    D. all 

15. Each of the following measures strengthens internal control over cash receipts except. 

A. Separate custody of cash and accounting for cash 

B. Account for all cash transactions 

C. The deposit of cash receipts in tact in the bank on a daily bases 

D. Provided for periodic test counts of cash balance 

E. None 

16. If ABC Company petty cash fund balance of $600 is remained with a balance of $33 in petty cash box; 

and the petty cash voucher is summarized as $250 for Office supplies, $210 for utility expense and 

$100 for miscellaneous expense. How much is the cash short? 

A. $40    B. $560  C. $7  D. $600 

17.  Which of the following is NOT an item of a Balance Sheet? 

A. Accounts Receivable 

 B. Accounts Payable 

C. Sales Revenue 

D.  Marketable Securities

18. An item(s) not included under cash include(s):  

A. Checks and certified payment orders (CPOs) 

B. Petty cash fund 

C. NSF checks 

D. Change funds 

E. None of the above 

19. Cash discounts are offered by companies 

A. To increase sales   B. To encourage early payment by the customer 

B. To increase the likelihood of collection   D. All 

20. If any Cash short is determined in replenishing of a petty cash fund then it is  

A. debited to cash short over account  

B. credited to cash short over account  

C. no need to credit or debit     D. None 

 

 

http://www.accounting-world.com/2011/05/new-in-accounting-which-of-following.html
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Part III: Work Out: Show the necessary formulas and calculations (5 Marks) 

ChooseONE of the following two Questions and show all necessary Steps Clearly 

Given 1: Computation of Compound Interest  

Assume W/ro Aster borrowed 10,000birr from Anbesa Bank for one year at 8% compounded 

quarterly.Required:   Calculate:- 

1. The amount of interest for each quarter(1
st
, 2

nd
, 3

rd
, 4

th
 ) 

2. The total amount of compound interest for the year 

3. The maturity value at the end of the year 

Given 2:Preparation of Bank Reconciliation 

The following data are accumulated for use in reconciling the bank account of Link Company for June  

a. Balance per bank statement at June 30 ……………………$$111144,,662211 

b. Balance per depositor’s record at June 30…………………  112266,,337722 

c. The bank collection ………………………………………           119977 

d. A deposit in transit…………………………………………   1122,,009988 

e. Checks outstanding totaled…………………………………       220088 

f. Error by bank for $$3344 check payment was  

Erroneously recorded as $$4433……………………………..              99 

g. Bank service charges for June amount to …………………           77 

h. Check received from a company and deposited for amount  

$$6600 is returned as NSF ……………………………………          6600 

Prepare bank reconciliation for the month June. 
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