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Microlink IT & Business College 

Department of Accounting and Finance 

Final Exam (Home-take) for Banking practice and Procedure                   

 

 

Course Code:  Acct 222                                         Program: Undergraduate 

Academic Year: 2019/2020                                    Batch: 2
nd

 Year       

Exam Date:  _____/12/2012 E.C.               Semester: II                                                                      

Total Marks: 30%                                                  Time given: 40 minutes    

           

 

 

Student’s Name:  __________________________________     ID No.: _________________ 

Section: _______________________________ 

Admission: Regular:                   Extension                  Add & Drop: 

 

General Instruction:  

 Write your name, IN number, department and Section in the question paper and answer 

sheet attached. 

 Read all the instructions carefully and perform each question as per the instruction in 

each part. 

 Check that the exam contains Five Parts and Five pages before starting the exam. 

 Turn-off your Mobiles before starting the exam and mobile for any purpose in the exam 

session will be considered as cheating. 

 Cheating is not allowed at any cost and it will leads to an automatic dismissal for the 

exam with “F” value for the exam results.  

 Write your answer in the provided Answer Sheet correctly.  
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Part I:  Multiple Choices 

Instruction: Choose the correct answer and write the letter of the correct answer on the 

answer sheet provided 

1. The money whose face value is more than its intrinsic value. 

         A. Standard money                                  C. Paper money 

          B. Token money                                       D. All 

2. The paper money which is not convertible in to standard coins. 

        A. Convertible paper money          C.   Inconvertible paper money 

        B. Representative paper money            D. Fiat money   

3. Money material must last for a long time by losing its value. 

           A. True                                                B. False       

 4.______is a financial market in which securities that have been previously issued can be resold. 

            A. Secondary market                                               C. Third market 

            B. Primary market                                                    D. All 

5. The market dealing with the short term borrowing and lending of funds. 

                   A. Money market                                                   C. Debt market 

                    B. Capital market                     D. None 

6. Which one of the following is a money market instruments. 

                      A. Commercial paper                                   C. Certificates   of deposit                

                        B. Banker’s acceptance                               D. Treasury bills              E. All 

 7.____is an authenticated copy of the customer’s account with the bank and the customer. 

A. Cheque book                                    C. Pass book 

B. Counter cheque                                D. Bank statement 
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8. Deposits which are made with the bank for a fixed period specified in advance. 

A. Saving deposit                                   C. Current deposit 

B. Time deposit                                       D. None 

9. A customer has the right to receive statement of accounts from the bank. 

A. True                                                               B.  False 

10. Which of the following are the duties of a banker? 

A. To honor a customer’s check                      C. Secrecy of the customer’s account   

B. Standing orders                                              D. All 

11. A persons who has not completed his 18
th

 year of age is considered to be____ 

A. Accounts of liquidators                                    C. Minors 

B. Trustees                                                               D. Joint accounts 

12. The parties to a promissory note includes 

A. Maker                                                                      C. Holder 

B. Payee                                                                        D. All 

13.____is the most common instrument of credit and almost works like money 

A. Drawee                                                             C. Check 

B. Drawer                                                               D. All 

14.___is where the net income is physically handed over to the other person 

A. Constructive Delivery                                   C. Conditional delivery 

B. Actual delivery                                                D. None 

15. The banker while financing projects, it should consider____ 

A. Purpose                                                                       C. Character 

B. Solvency                                                                       D. All 

16. Banks before accepting the loan offer, it should evaluate the financial viability of the project 

A. False                                                                         B. True 
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17. A loan that has a maturity period of one year. 

A. Medium term loan                                               C. Short term loan 

B. Long term loan                                                       D. None 

Part II: Essay type Questions 

1. What is a loan? Discuss the classifications of bank loans. 

………………………………………………………………………………………………………

………………………………………………………………………………………………………

……………………………………………………………………………………………………… 

2. What is the relevance of policy to the banker in advancing loans to customers? 

………………………………………………………………………………………………………

………………………………………………………………………………………………………

…………………………………………………………………………………………………….. 

3. How do you determine the amount of loan you can grant to a customer? 

………………………………………………………………………………………………………

………………………………………………………………………………………………………

……………………………………………………………………………………………………… 

4. What are the major components of a loan policy? 

………………………………………………………………………………………………………

………………………………………………………………………………………………………

……………………………………………………………………………………………………… 

5. How do you define the price of a loan? Discuss. 

………………………………………………………………………………………………………

………………………………………………………………………………………………………

……………………………………………………………………………………………………… 

6. What are the factors that determine the price of a loan? 
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………………………………………………………………………………………………………

………………………………………………………………………………………………………

……………………………………………………………………………………………………… 

7. Who grants loans? Discuss. 

………………………………………………………………………………………………………

………………………………………………………………………………………………………

……………………………………………………………………………………………………… 

8. Show the organization structure of bank lending. 

………………………………………………………………………………………………………

………………………………………………………………………………………………………

……………………………………………………………………………………………………… 

9. What is credit follow-up and credit supervision? Discuss. 

………………………………………………………………………………………………………

………………………………………………………………………………………………………

……………………………………………………………………………………………………… 

10. List down the principles of secured advances. 

………………………………………………………………………………………………………

………………………………………………………………………………………………………

……………………………………………………………………………………………………… 
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