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      Part I True /False  

Write "True" if the Statement is correct or "False" if the statement is incorrect. 

1. An audit Planning is a written scheme of the exact details of the work to be done by the 

auditor and his staff in connection with a particular audit. 

2. External control refers to the whole system of control employed by the management in 

the conduct of the business.  

3. Audit program would help for work to be completed expeditiously. 

4. Statistical sampling is one in which the characteristics in the sample of audit interest are 

approximately the same as those of the population. 

5. Non sampling risk is the risk that audit tests do not uncover existing exceptions in the 

sample. 

6. None sampling risk is the risk that an auditor reaches an incorrect conclusion because the 

sample is not representative of the population. 

7.   None Probabilistic sample selection is a method of selecting a sample such that each 

population item has a known probability of being included in the sample. 

8.  Probabilistic sample selection is a method in which the auditor uses professional 

judgment rather than probabilistic methods. 

9. Variables sampling enables the auditors to estimate the rate of occurrence of certain 

characteristics in the population. 

10. Attribute Sampling on the other hand provide the auditors with an estimate of a numerical 

quantity, such as the dollar balance of an account. 

PART II: MULTIPLE CHOICES: 

CHOOSE THE CORRECT ANSWER AND PUT HE LETTER OF YOUR CHOICE 

ON THE SPACE PROVIDED. 

 

1. Non probabilistic (judgmental) sample selection methods include the following: 

A. Directed sample selection 

B. Block sample selection 

C. Haphazard sample selection 

D. All  

E. All except  B 
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2. Advantages of Statistical Sampling 

A. Design efficient samples 

B. Not Measure sufficiency of evidence 

C. Objectively evaluate all results 

D. All 

3. One of is not Techniques or methods of evaluating internal controls 

A. Management   letter 

B. Oral approach  

C. Design efficient samples 

D. All 

E. None. 

4. The degree of risk of misstatement may be affected : 

A. Nature of the business. 

B. Adequacy of internal control. 

C. Nature of the item. 

D. All. 

E. None. 

5. Which type of risk does an auditor have control over through substantive auditing 

procedures? 

A. Inherent Risk. 

B. Control Risk. 

C. Detection Risk 

D. Audit  Risk

6. Sufficiency of an evidence related to 

A. Quantity of evidence being obtained. 

B. Reliability of evidence. 

C. Relevancy of evidence D. Quality of evidence

7. Which paragraph of the audit report states the financial statements are the responsibility 

of the company's management? 

A. Opinion paragraph. 

B. Conclusion paragraph. 

C. Introductory paragraph. 

D. Scope paragraph

8. When a misstatement  found in the financial statements is likely to affect the decisions 

but the overall statements are still fairly stated, the auditor may issue: 

A. Unqualified audit opinion. 

B. Qualified audit opinion. 

C. Adverse audit opinion. 

D. Disclaimer audit opinion

9. Planning in auditing  enables auditors to:  

A. Save time of auditing. 

B. Coordinate field works. 

C. Organize the overall procedures to accomplish auditing. 

D. All 

E. None. 

10. CPA Firm A qualifies as the principal auditor. However, since Firm A did not have the 

resources, it hired CPA Firm B to audit a subsidiary of the client located in Kenya. If 

Firm A is willing to take responsibility for the work of Firm B, which type of audit report 

is Firm A most likely to issue? 

A. Disclaimer of opinion. 

B. Adverse opinion. 

C. Unqualified with explanatory language. 

D. Qualified with explanatory language. 

11. Which statement is correct concerning a disclaimer   and an adverse opinion? 
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A. Adverse opinions indicate that the financial statements are materially misstated, 

while a disclaimer indicates that the financial statements are "so wrong" that no 

opinion can be given. 

B. A disclaimer of opinion indicates that the auditor has not been able to gather 

enough evidence to render an opinion on the financial statements, while an 

adverse opinion indicates that the financial statements are materially misstated. 

C. A disclaimer of opinion indicates that the financial statements are materially 

misstated, while an adverse opinion indicates that the auditor has not been able to 

gather enough evidence to render an opinion on the financial statements. 

D. The opinions are generally equivalent, except an adverse opinion includes a going 

concern paragraph. 

12. In which circumstance would an auditor be most likely to express an adverse opinion? 

A. Information comes to the auditor's attention that raises a question about the 

client's ability to continue as a going concern. 

B. The chief executive officer refuses the auditor access to minutes of the board of 

directors' meetings. 

C. Tests of controls show that the client's internal control is so poor that it cannot be 

relied upon. 

D. The financial statements are not in conformity with the FASB Statements 

regarding the capitalization of leases. 

13. A departure from GAAP with a material effect on the financial statements is most likely 

to result in a(n): 

A. Unqualified or qualified opinion. 

B. Disclaimer or adverse opinion. 

C. Qualified or adverse opinion. 

D. No opinion is given. 

14. Which of the following statements is correct about non- statistical sampling? 

A. Non statistical sampling uses more randomized methods for sample selection and 

thus is more reliable. 

B. In non-statistical sampling the determination of the sample size is based upon the 

auditors' professional judgment. 

C. In non-statistical sampling the level of risk is formally quantified using statistical 

tools  

D. The results of non-statistical sampling are not as reliable as those in statistical 

sampling. 

15. One is not classified as probability sampling technique. 

A. Simple random sampling. 

B. Systematic random sampling. 

C. Judgmental sampling. 

D. Stratified sampling. 
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PART III MATCHING (10 MARKS) 

MATCH THE FOLLOWING TERMS WITH THE PHRASES PRESENTED BELOW. 

A. Responsibility. 

B. Signature. 

C. Addressee: 

D. Auditors address  

E. Opinion on the financial 

statements. 

F. Title  

G. Date of the audit report  

H. Identification of financial 

statements  

I. Description of audit  

J.    Reference to auditing 

standards 

_____1. the auditor’s report should bear the manual signature of the auditor. 

_____2. the report should clearly set forth, the auditor’s opinion on the entity’s financial position and 

operational results the financial statements given a true and fair view.. 

_____3 the report should be addressed to the client. When the client is a company, the report 

should be addressed to the shareholders. 

_____4. an appropriate title such as auditor’s report, helps the readers to identify the report and 

to distinguish it from the reports issued by others. 

_____5. :- the financial statements can be identifies from the date of and period converted by the 

financial statement  

_____6. the opening paragraph should state that the financial statements are the responsibility of the 

entity’s management and that the responsibility of the auditor is to express an opinion thereon. 

_____7. such a reference in the report assures the reader that the audit has been carried out in 

accordance with established standards or practices 

_____8. the report should describe what the audit is, the audit should be described as including an 

examination, on a test basis, of evidence supporting the financial statements, assessment of accounting 

principles followed and significant estimates made, and overall evaluation of financial statements 

presentation. 

_____9. the report should name a specific location, which is usually the city in which the auditor 

maintains his office. 

____10. the audit should be dated. The date of the audit report signifies the date of completion of the 

audit work. 

PART IV SHORT ANSWERS (15 Marks) 

  GIVE CLEAR AND BRIEF ANSWERS TO THE FOLLOWING QUESTIONS. 

1. Mention the different types of audit opinion (4 marks) 

2. List any five content of the audit report.  (4 marks) 

3. Explain the reason why auditors use sample instead of the whole.  

(3 marks) 

4. Describe the advantage of audit Programing. (4 marks) 
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Answer Sheet for Part I: True or False Questions (10mark each) 

No. True/ 

False 

No. True/ 

False 

No. True/ 

False 

No. True/ 

False 

No. True/ 

False 

1  3  5  7  9  

2  4  6  8  10  

 

Answer Sheet for Part II: Multiple Choice Questions (15mark each) 

No. Choice No. Choice No. Choice No. Choice No. Choice 

1  4  7  10  13  

2  5  8  11  14  

3  6  9  12  15  

 

Answer Sheet for Part III: Matching Questions (10Marks each)  

No. Answer No. Answer No. Answer No. Answer No. Answer 

1  3  5  7  9  

2  4  6  8  10  

 

PART IV SHORT ANSWER (15 MARKS)  

GIVE CLEAR AND BRIEF ANSWER TO THE FOLLOWING QUESTIONS. 

1. Mention the different types of audit opinion (4marks). 

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

---------------------------------------------------------------------------------------------------------- 
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2. At List  5  content of the audit report ( 4 marks) 

.-----------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

----------------------------------------------------------------------------------------------------------- 

3. Explain the reason why auditors use sample instead of the whole (3 marks). 

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

------------------------------------------------------------------------------------------------------------

----------------------------------------------------------------------------------------------------- 

4.  Describe the advantage of audit Programing (4 marks). 

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

________________________________________________________________________

__________________________________________________________________ 

 

 

 


