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General Instructions 

 Write your answers on the answer sheet provided 

 Write your specific department, section and admission properly 

 Be sure that your exam booklet contains four parts 
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Part I: Multiple Choice Items 

Instruction: Choose the correct answer and write the letter of the correct answer   

on the answer sheet provided 

1. Which of the following can be used as substantive test for receivables and sales transactions?  

A. Confirm receivable with debtors.  

B. Perform analytical procedures.  

C. Review the year-end cutoff of sales transactions.  

D. All of the above.  

2. Which of the following is (are) primary audit objective for receivables/sales? 

A. Clerical accuracy  

B. Existence  

C. Valuation  

D. Statement Presentation  

E. All of the above 

3. Which assertions relating to receivables/sales are addressed when auditors select a sample of 

sales invoices and compare details to shipping documents? 

A. Existence        C.  Valuation 

B. Ownership      D. All 

4. When a company uses CIS consolidation of activities and integration of functions are to be 

expected. 

A. True                                  B. False                   C. Answer not given 

5. Every electronic data processing system should have adequate security controls to safeguard  

files and programs 

   A. False                                   B. True                     C. Answer not given 

6. Which of the following is the Characteristics of computer audit? 

A. Concentration of controls in the computer department. 

B. Concentration of programs and data.  

C. Absence of input documentation. 

D. Lack of visible transaction trial and output. 

E. All 



7. During _______ auditors obtain evidence to verify the completeness, validity and accuracy 

of a client's records.  

        A. Preliminary analysis 

        B. Planning 

        C. Execution 

        D. Report writing and Communicate Results 

        E. All 

8. An audit is a formal check of financial accounts of an individual, business or organization.  

       A. False                                     B. True   

9. An audit is an objective analysis and examination of some aspect of a company’s operations 

to confirm the extent to which the organization is in compliance with expected standards. 

     A. True                                          B. False 

10. Every electronic data processing system should have adequate security controls to safeguard files and 

programs. 

                   A. True                               B. False 

11. _____ is a set of procedures necessary for administration and economic efficiency. 

 A. Accounting control                            C.  Human resource control 

B. Administration control                        D. None 

12. Which one is including under Application controls 

    A. Input     B. processing    C. output and master file    D. All 

13. The strongest criticism of the reliability of audit evidence that the auditor physical observes 

is that: 

a. the client may conceal items from the auditor 

b. the auditor may not be qualified to evaluate the items observed 

c. such evidence is too costly in relation to its reliability 

d. the observation must occur at a specific time, which is often difficult to arrange 



14. Which of the following is not a primary purpose of audit working papers? 

a. To coordinate the examination. 

b. To assist in preparation of audit report. 

c. To support the financial statements. 

d. To provide evidence of audit work performed. 

15. Which of the following is the most persuasive evidence? 

a. Information obtained through inquiry directly from independent source than the client 

organization. 

b. Information obtained through inquiry from the management the organization. 

c. Evidence obtained by re-performing calculations and reconciliation made by the client. 

d. Evidence obtained by observing employment while performing their tasks.. 

 

Part II: Essay type Questions 

1. Clearly discuss about FOB Shipping point and FOB Destination in relation auditing perspective in 

verification of periodicity in inventory balance. 

2. Consigned goods should include on the consignee’s account at the end of the balance                        

sheet date. Do you agree by this idea? Why?  

3.  Identify at least three elements of strong internal control over fixed assets 

  Part –III: Case study 

4. Your wife / husband is a director in a public limited company. You receive an offer of appointment 

from the company to audit annual financial statements. As an auditor, what considerations would 

you have in mind.(besides adequacy of audit fee , of course) in deciding whether to accept or not 

accept the offer?  
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Part I:  Multiple Choice Questions (1 point each) 

1. ________  

2. ________  

3. ________  

4. ________ 

 5. ________  

6. ________ 

7. ________ 

8. ________ 

9. ________ 

10. _______ 

11. ________  

12. ________  

13. ________  

14. ________ 

15. ________ 

 

Part II: Essay Type Items  

1.____________________________________________________________________________

______________________________________________________________________________ 

2. 

______________________________________________________________________________

_____________________________________________________________________________ 

3.____________________________________________________________________________

_____________________________________________________________________________ 

Part III: Case study 

_____________________________________________________________________________________

_____________________________________________________________________________________ 


